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II. WHY RE-THINKING PUBLIC INTERVENTION
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neighbouring Member States. Such intervention mdy turn out to be more expensive
and less effective than a measure undertaken jointly by several Member States.
According to a study conducted for the Commissi¢n' the net benefit of achieving
generation adequacy in the internal market amounts to EUR 7.5bn per year in the
period 2015-2030. Further it is expected that sharjng of balancing reserves would
amount to annual net benefits of up to EUR 0.5 billipn. Material gains of the order of
EUR 4bn could come from using smart grids to facilitate demand side response at the
consumer level. The most gains of EUR 16bn-30bn|are available in the period 2015-
2030 under the coordinated renewable investment scpnario, making use of the internal
market for renewable energy by locating renewable generation where it is most
effective. When considering intervention, thereford, Member States should look at
achieving the desired policy objective by use of nq he national potential but
also the potential in other Member States.
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IV.

Along with this Communication the Commission issues guidance on a number of
specific forms of public intervention related to pgwer generation. The paragraphs
below summarise the main recommendations of thes¢ documents.

Ensuring generation adequacy

' Study "Benefits of an Integrated European Energy Market"
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the national interest, but also the impact of those measures on the wider European

market. This will be to the benefit not just of the
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